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This Loan-cum-Hypothecation Agreement ("Agreement") is made on this the______day of_________, 20____ , at

_____________by and between:

(1)  a non-banking financial company registered under the Reserve Bank of India IFFCO Kisan Finance Limited
Act, 1934, incorporated under the provisions of the Companies Act, 2013 and having its registered office at 
IFFCO Sadan, C-1, District Centre, Saket Place, New Delhi-110017 (hereinafter referred to as the  “Lender”
which) expression shall unless repugnant to the context be deemed to include its successors and permitted 
assigns") of the FIRST PART; AND

(2) The person(s) specified as borrower(s) or co-borrower(s) in  to this Agreement (hereinafter Schedule I
collectively referred to as the "Borrower" which expression shall mean and include such person's successors, 
legal heirs, executors, administrators and permitted assigns) of the SECOND PART; AND

(3) The person(s) specified as guarantor(s) in  to this Agreement (hereinafter referred to as the Schedule I
“Guarantor”, which expression shall mean and include such person's successors, legal heirs, executors, 
administrators and permitted assigns) of the THIRD PART.

The Borrower and the Guarantor shall collectively be referred to as the . The Lender and the Obligor shall “Obligor”
both hereinafter be referred to individually as a  and collectively as “Party” “Parties”.

WHEREAS:

(A) The Lender is engaged in the business of providing financing to borrowers for equipment, machinery, 
vehicles and other assets, including, but not limited to, agricultural equipments and agricultural vehicles.

(B) The Borrower has requested the Lender for a loan facility for the purchase and/or financing of an asset (as 
described in  to this Agreement).Schedule I

(C) Relying on the representations made and the information provided by the Borrower hereunder, the 
Borrower has applied for a loan and the Lender has agreed to sanction a loan to the Borrower on the terms 
and conditions contained in this Agreement and other related documents attached herewith, as mutually 
agreed to between the Parties.

(D) The Parties agree that in the event the Borrower is a company incorporated under the Companies Act, 
1956/2013, or a limited liability partnership incorporated under the Limited Liability Partnership Act, 2008 
or any other incorporated or registered entity under Applicable Law; in addition to this Agreement, it shall 
execute an addendum to the Agreement in the format attached hereto, in ____ and shall be bound Schedule
by the obligations, representations and warranties provided therein.

NOW THIS AGREEMENT WITNESSETH AS FOLLOWS:

1. DEFINITIONS & INTERPRETATION

1.1. In this Agreement, the following words and expressions (including in the Recitals hereof, Annexures hereto 
and related documents attached herewith), unless the context otherwise requires, have the following 
meanings ascribed to them:

 1.1.1  or shall mean a standardized document provided by the Lender to the “Key Facts Statement” “KFS” 
Borrower prior to the execution of this Agreement, containing legally significant and 
determinative information about the loan, including but not limited to the interest rate, annual 
percentage rate (APR), fees and charges, repayment schedule, and other essential terms, in 
accordance with the Reserve Bank of India Circular No. RBI/2024-25/18 DOR.STR.REC.13/ 
13.03.00/2024-25 dated April 15, 2024, and any amendments thereto.

 1.1.2.  shall mean Automated Clearing House;“ACH”

 1.1.3.  shall mean and include any charges including documentation charges, Loan “Additional Charges”
processing charges, premium for insurance (if applicable), stamp duty charges as per Applicable 
Law, roll over post-dated cheque case charges, ACH charges, Cheque/ACH/ADM/SI return 
charges per instance, overdue interest, late payment charges, penalty, collection /easy monthly 
instalment pick up charges per visit, duplicate amortization/repayment schedule charges, 
Cheque/ACH/ADM/SI swapping charges per instance, loan prepayment (foreclosure) charges for 
less than 6 (Six) months of easy monthly instalment repayment, loan prepayment (foreclosure) 
charges for more than 6 (Six) months of easy monthly instalment repayment, statement of account 
charges/foreclosure statement-per instance, duplicate no objection certificate issuance charges, no 
dues certificate certifying that there is no loan, legal charges, payment swapping charges, 
repossession charges, life insurance premium (if opted by the Borrower in the Application Form) 
and any other charges which are specifically mentioned in the  or  duly “Key Facts Statement” “KFS”
accepted by the Borrower.

 1.1.4.  shall mean Auto Debit Mandate;“ADM”
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 1.1.5.  shall mean any applicable national, provincial, local or other law, regulations, “Applicable Law”
administrative orders, ordinance, constitution, decree, principles of common law, binding 
governmental policies, statute or treaty, and shall include notifications, guidelines, policies, 
directions, directive and orders of any government authority.

 1.1.6.  shall mean the vehicle or other assets listed in  hereto, for purchase or financing “Asset” Schedule I
of which the loan has been granted by the Lender to the Borrower. It is also clarified that the 
vehicle or other asset shall be an Asset notwithstanding that the Borrower has, in addition to using 
the loan or part thereof to purchase or financing the same, also used other funds to purchase the 
same;

 1.1.7.  shall mean all actions, suits, proceedings or arbitrations pending or threatened, at law, in “Claims”
equity or before any government authority or competent tribunal or court;

 1.1.8.   or any part of the loan balance is due for payment “Due Date” shall mean a date on which the whole
under this Agreement (as specified in  to this Agreement);Schedule I

 1.1.9.  shall mean the date of signing of this Agreement;“Effective Date”

 1.1.10.   Asset given as security in favour of the Lender in order to “Hypothecated Asset” shall mean the
secure the due repayment /  of the loan balance to the Lender;prepayment

 1.1.11.   shall mean the amount of monthly payment (as specified in  to this “Instalment” Schedule I
Agreement), necessary to amortize the loan with interest, over the period of the loan;

 1.1.12.   shall hereinafter mean the loan referred to in the below Clause 2.1 and  to this “Loan” Schedule I
Agreement;

 1.1.13.   shall mean any loss, damage, injury, liabilities, settlement, judgment, award, fine, penalty, “Losses”
fee (including reasonable attorneys' fees), charge, cost or expense of any nature incurred in relation 
to a Claim(s);

 1.1.14.   mean and include an individual, an association, a corporation, a partnership, a joint “Person” shall
venture, a venture capital fund, a trust, an unincorporated organization, a joint stock company or 
other entity or organization, including a government or political subdivision, or an agency or 
instrumentality thereof and/or any other legal entity;

 1.1.15.   mean premature repayment of the Loan amount as per the terms and “Pre-payment” shall
conditions laid down by the Lender in the below Clause 5.9.

 1.1.16.   shall mean the repayment of the principal amount of Loan, interest thereon, “Repayment”
premium, fees or other dues payable in terms of this Agreement to the Lender (as specified in 
Schedule I);

 1.1.17.   shall be defined by the number of days the Instalment (Principal & Interest Account classification
repayment) remains overdue. Accounts overdue up to 30 days shall be classified as SMA 0, more 
than 30 days but up to 60 days shall be classified as SMA 1, more than 60 days and up to 90 days shall 
be classified  90 days as  (NPA)as SMA 2 and beyond Non-Performing asset

 1.1.18.   Account to Standard may only be possible if the entire arrears on Principal Upgradation of NPA
and Interest are altogether cleared. Till such time the entire overdue remains un paid or paid 
partially, the account shall continue to be classified as NPA.

 1.1.19.  ” shall mean Standing Instructions;“SI

 1.1.20.  to directly or indirectly, sell, gift, give, assign, transfer, transfer of any “Transfer” shall mean
interest in trust, mortgage, alienate, hypothecate, pledge, encumber, grant a security interest in, 
amalgamate, merge or suffer to exist (whether by operation of law or otherwise) any encumbrance 
on, any shares or any right, title or interest therein or otherwise dispose of in any manner 
whatsoever voluntarily or involuntarily including, without limitation, any attachment, 
assignment for the benefit of creditors or appointment of a custodian, liquidator or receiver of any 
of its properties, business or undertaking. shall mean the Person to whom a Transfer is “Transferee” 
made.

1.2. In this Agreement:

 1.2.1. Headings are used for convenience only and shall not affect the interpretation of Agreement.

 1.2.2. Unless the context specifies otherwise, reference to the singular includes a reference to the plural 
and vice versa.

 1.2.3. Unless the context specifies otherwise, reference to an individual shall include his/her personal 
representatives, successors or legal heirs, executors and administrators.

 1.2.4.    In addition to the terms defined in this Clause 1.1 and certain other terms as defined elsewhere in 
this Agreement and whenever such terms are used in this Agreement, they shall have their 
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respective defined meanings, unless the context expressly or by necessary implication otherwise 
requires. Provided that in the absence of a definition being provided for a term, word or phrase 
used in this Agreement, unless the context specifies otherwise, the said term, word or phrase used 
shall have the same meaning as assigned to it in terms of the General Clauses Act, 1897.

    1.2.5. Unless specified otherwise, any statutes referred in this Agreement refer to relevant statutes of 
India. Reference to statutory provisions shall be construed as meaning and including references 
also to any amendment or re-enactment (whether before or after the date of this Agreement), for 
the time being in force, all statutory instruments or orders made pursuant to statutory provisions 
and any statutory provisions of which these statutory provisions are a consolidation, re-enactment 
or modification.

2. LOAN AND INTEREST:

2.1. At the request of, and upon an application by the Borrower, as recorded in an application form submitted by 
the Borrower ” , the Lender hereby agrees to lend to the Borrower a Loan comprising of (“Application Form )
an amount not exceeding the maximum principal amount as set out in  hereto The Loan amount Schedule I
will be inclusive of all initial payments (as applicable) towards Interest on partially Disbursed Amount, 
Additional Charges, and/or any other charges applicable as determined by the Lender.

2.2. The Loan granted by the Lender to the Borrower under this Agreement and the terms and conditions 
specified hereunder, are for the purpose of purchasing or financing of the Asset as specified in  Schedule I
hereto.

2.3. The Borrower shall pay interest on the Disbursed Amount (as defined below) of the Loan advanced and 
outstanding amount (if any) from time to time, at the rate specified in Schedule I hereto (“Interest”).

2.4. The Borrower agrees that the Interest on the Disbursed Amount shall begin to accrue from the date of 
Disbursement (as defined below) of the Loan / issuance of Loan cheque, irrespective of the time taken for 
transit, collection, realization of the cheque by the Borrower or his / her bank.

2.5. Without prejudice to the Lender's other rights, Interest payable by the Borrower hereunder, will be charged 
/ debited to the Borrower's Loan account on the Due Date as specified in  hereto. The Interest Schedule I
debited will be deemed to form part of the outstanding Loan amount.

2.6. The Borrower agrees that notwithstanding anything to the contrary herein contained, the Lender reserves 
the right to revise the rate of Interest based on Applicable Laws, change in market conditions, availability of 
loanable funds or any other reason whatsoever to be determined by the Lender based on its sole discretion. 
The Borrower agrees that no further consent or concurrence of the Borrower is required in this respect 
thereof.

2.7. The Borrower hereby agrees that any tax levied on the Interest and other levies as may be applicable from 
time to time on the Loan amount shall be borne by the Borrower. The Borrower hereby agrees to reimburse 
or pay to the Lender, the amount paid or payable by it to any government authority or any other regulatory 
agency whether in India or abroad on account of any interest tax or other tax levied by such government 
authority or agency on the Interest or any other amount payable to the Lender.

3. TERM AND DISBURSEMENT

3.1. The term of the Loan shall be for the period specified in  Schedule I (“Term”).

3.2. The Loan will be disbursed by the Lender in its absolute discretion, at the request of the Borrower and upon 
the acceptance by the Borrower of the Sanction Letter, in one or more tranches (each, a ) in “Disbursement”
accordance with  hereto. The amount of the Loan disbursed in accordance with this Clause shall Schedule I
be referred to as the .“Disbursed Amount”

3.3. The Disbursement of the Loan amount shall either be directly to the Borrower/ seller / manufacturer of the 
Asset or in any other manner as determined by the Lender.

3.4. Notwithstanding anything contained herein, the Borrower shall avail of the Loan within 30 (Thirty) days 
from the Effective Date or by such extended date as determined by the Lender failing which the Lender will 
not be under any obligation to disburse the Loan amount to the Borrower. Thereafter, the Lender reserves 
the right to terminate the right of the Borrower to avail the Loan.

3.5. The Borrower hereby agrees and acknowledges that where the Loan has been availed by the Borrower for 
purchase or financing of multiple Assets, the Lender reserves the right to divide the Loan amount into 
separate sub accounts corresponding to the number of Assets purchased / financed.

4. CONDITIONS PRECEDENT

4.1. The Loan amount will be disbursed by the Lender to the Borrower as specified in , subject to the Schedule I
fulfilment of the following conditions precedent prior to the disbursement:

4.1.1. The Borrower shall have secured to the satisfaction of the Lender, the principal amount of the 

3



Loan, together with all interest, costs, expenses and all other charges whatsoever due and payable 
by the Borrower to the Lender in respect thereof, by creating a first charge by way of 
hypothecation over the Asset purchased / acquired or to be purchased / financed out of the Loan 
( ).“Security”

4.1.2. The Borrower shall have executed and delivered to the Lender, such cheques/ PDCs/ SI/ ADM/ 
ACH, such other payment instructions/modes in such form and manner as required by the Lender.

4.1.3. The Borrower shall have delivered to the Lender, proof of payment by the Borrower, of his/her 
contribution to the acquisition/purchase of the Asset.

4.1.4. The Borrower shall execute, in favour of the Lender, the following documents:

  (a) A general power of attorney over the Asset in the format as provided in  hereto; Schedule II

  (b) An undertaking that the Lender shall have lien over the Hypothecated Asset of the 
Borrower and the right of set off against any monies due to the Lender from the Borrower 
under this Agreement in the format as provided in  hereto.Schedule III

5. REPAYMENT & PREPAYMENT

5.1. The Borrower shall, if not demanded earlier by the Lender in accordance with this Agreement, repay the 
Loan and pay the Interest that is due from time to time by way of Instalment(s) in accordance with the 
Repayment schedule contained in the  herein, or as may be specified by the Lender.Schedule I

5.2. The Guarantor agrees and guarantees that if the Borrower makes any default in performance of any terms of 
this Agreement, or any default with respect to payment of any amount due under this Agreement, including 
the Loan amount, the Guarantor shall, forthwith on demand, without demur and irrespective of dispute or 
differences pending between the Lender and the Borrower, pay to the Lender such amount in payment 
whereof the Borrower has defaulted.

5.3. For the purposes of Clause 5.2 above, a notice of demand by the Lender, against the Borrower shall be the 
final and conclusive evidence that the Borrower has defaulted and the Guarantor shall not be entitled to 
challenge such notice of demand. 

5.4. The Obligor agrees that time shall be the essence of this Agreement. The Obligor's obligation to repay the 
Loan and the Interest thereon is absolute.

5.5. The payment of Instalments shall commence and continue from the Effective Date or any other date as 
determined by the Lender, irrespective of the delivery of the Asset and notwithstanding any difficulties / 
disputes / objections / protests / complaints which the Borrower may be facing against the seller / 
manufacturer of the Asset.

5.6. In case of any delay / part payment in the payment of instalments, the Lender is entitled to levy late payment 
charges Schedule I late , overdue interest on the Borrower as per the rate (in %) specified in  hereto. The 
payment charges so levied shall be added to the outstanding amount payable and subject to Interest.

5.7. The Obligor agrees that the Obligor's obligation to Repay the amount, under this Agreement is independent 
of the condition of the Asset or the ability of the Obligor to Repay.

5.8. Notwithstanding anything contained herein, the Lender reserves the right to, at any time or from time to 
time, review and reschedule the Repayment schedule or restructure the Repayment schedule specified in 
Schedule I hereto, in such manner and to such an extent as the Lender may decide in its sole discretion. The 
Obligor agrees and acknowledges that any revisions to the Repayment schedule, including revision of the 
Schedule permitting the Lender to seek immediate Repayment of the entire Loan Amount, shall be binding 
on the Obligor prospectively. 

5.9. The Borrower may pre-pay the whole or part of the loan amount together with interest outstanding thereon 
at any time by giving the Lender a 30 (Thirty) day prior notice. In the event that the Borrower exercises 
his/her/its right to pre-pay the whole or part of the loan amount, the Lender shall be entitled to levy in 
addition to the entire due amount payable to the Lender, prepayment charges at the rate specified in 
Schedule 1 hereto. The mode /method of remitting the prepayment amount can either the current 
repayment mode or cash deposit (As per Regulatory Guidelines) at the branch or to an authorized 
representative or any other digital modes of repayment which the lender will facilitate from time to time for 
which transfer proof is to be submitted by the borrower. 

5.10. The customer can however make part payment only twice during the tenor of the loan and only once during 
any financial year.

5.11. The Guarantor agrees that the Guarantor would not be discharged from his/her/its liability upon the death,  
insolvency, or winding up (if applicable) of the Borrower.

6. Account classification

6.1. As per RBI guidelines, account classification shall strictly be on the basis of number of days Instalment 
remains overdue from the last cycle date where dues were paid or from the first due date in case of new loan. 
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Account shall be classified as:

=  SMA 0 for dues up to 30 days.

=  SMA 1 for dues greater than 30 days but up to 60 days

=  SMA 2 for dues greater than 60 days but up to 90 days

=  Non-Performing Asset (NPA) for dues beyond 90 days.

6.2.  For example, if the last Instalment was due on , and remains unpaid, the Illustration: 5th November, 2021
account shall be deemed to be:

= SMA 0 up to 30 Days past Due (DPD) which in this case shall be 5th December, 2021

=  SMA 1 at the End of the day on 5th December, 2021

=  SMA 2 at the End of the day on 4th January, 2022

=  NPA at the End of the day on 3rd February, 2022

  It is also imperative to note that the concept of number of days past due shall apply to the accounts once the 
day end process is completed on the concerned date as mentioned in the illustration above.

6.3. Once the account is classified as , it shall continue to remain NPA till the time entire arrears of Principal NPA
and Interest are cleared and declared .Standard

7. DELIVERY AND POSSESSION OF ASSET

7.1. The Borrower shall be solely responsible for obtaining delivery of the Asset from the seller / manufacturer of 
the Asset.

7.2. The Lender will not be responsible for facilitating the delivery of the Asset from the seller / manufacturer of 
the Asset to the Borrower. The Lender will not be responsible for or held liable in case of, without limitation, 
any delay in delivery of Asset; poor quality, condition and fitness of the Asset; and payment of demurrage on 
the Asset. The Borrower agrees that the Borrower shall not appropriate any of the above-mentioned 
instances as the reason for withholding or delaying payment of Instalments under this Agreement.

7.3. The Borrower agrees that the Borrower shall keep with themselves the physical possession of the Asset at all 
times, both actual and constructive, and maintain the Asset in perfect condition, except for regular wear and 
tear of the Asset.

8. SECURITY

8.1. As Security for the due payment and discharge by the Borrower of all or any sums payable to the Lender for 
the Loan, and all obligations that the Borrower has under this Agreement, the Borrower hereby agrees to 
hypothecate the Asset described in  hereto, in favour of the Lender. The Borrower agrees that the Schedule I
Hypothecated Asset with all its accessories and additions thereto shall stand hypothecated in favour of the 
Lender by way of first and paramount charge for the duration of the Term or till the time any amount is due 
and payable to the Lender under this Agreement, whichever comes later.

8.2. The hypothecation shall be deemed to take place from the date of receipt of delivery of the Asset by the 
Borrower and shall remain in force till the entire Repayment is made in full.

8.3. The hypothecation shall be deemed to be the first and exclusive charge created in favour of the Lender to 
secure its dues under this Agreement. 

8.4. The Borrower undertakes to neither create any mortgage, charge, pledge, lien or any other encumbrance 
including entering into any negative covenant or lien upon or relating to the Hypothecated Asset during the 
subsistence of this Agreement, nor part with the possession, give on hire, lease, or do any other act, deed or 
things which may impair the Security of the Asset in favour of the Lender.

8.5 The Charge created in favour of the Lender over the Hypothecated Asset shall remain unaffected by any 
insolvency, amalgamation, merger, reconstruction, change of management, or death of the Borrower. The 
Borrower acknowledges that any direct or indirect transfer, sale, or disposal of the Hypothecated Asset 
without prior written consent of the Lender shall constitute a criminal breach of trust, entitling the Lender 
to initiate legal action, including but not limited to recovery proceedings and penal actions under applicable 
law.

8.6. The Borrower agrees that the Hypothecated Asset shall also be Security for all other monies that may be due 
and payable by the Borrower under this Agreement or any other agreement with the Lender, whether 
during the subsistence of this Agreement or thereafter.

8.7. The Security so created under this Agreement shall be enforceable for long as any amount remains 
outstanding from the Borrower, as determined by the Lender, until the Lender via a written notice / 
certificate, discharges the Security by stating that the Repayment (or Prepayment, as the case may be) has 
been made in full by the Borrower.

9.   REPRESENTATIONS AND WARRANTIES

9.1. With respect to this Agreement, each of the Obligor represents and warrants that:
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 9.1.1.  The Obligor or the representatives of the Obligor executing this Agreement has/have adequate 
legal capacity to enter into and execute this Agreement and the documents to be executed in 
pursuance thereof, and are duly and properly authorized to do so.

 9.1.2. The Obligor is not restricted, regulated or prevented in any manner under any law, statute, 
judgment, decree, ruling and contract or otherwise from executing and undertaking the 
obligations in the manner provided in this Agreement. Upon execution, this Agreement shall be a 
valid and legally binding commitment of the Borrower enforceable against him/her under the 
terms and conditions specified in this Agreement.

 9.1.3. There are no Claims pending or are likely to be filed or taken (whether civil or criminal or 
otherwise) against the Obligor of any nature whatsoever.

 9.1.4. All particulars and details submitted in the Application Form attached herewith, and documents 
submitted along with Application Form (if required) are true, correct, complete and up to date in 
all respects whereby no material detail has been concealed which would have an effect on the 
Lender's decision to grant and disburse the Loan.

 9.1.5. The Obligor agrees to sign a declaration form in the format provided in  hereto that Schedule IV
he/she has been read out the terms of this Agreement in vernacular language understood by 
him/her. 

 9.1.6. The Obligor undertakes to immediately notify the Lender in writing if the Obligor becomes aware 
of any circumstances arising after the Effective Date which would have a material effect on the 
Borrower's ability to make the Repayment or which may lead to the Borrower breaching any of the 
terms of this Agreement. 

 9.1.7. The Obligor agrees that the Lender has no liability for any representation or statement not made 
directly by the Lender to the Obligor. 

 9.1.8. At the time of signing of this Agreement, no Event of Default (as defined below in Clause 10) has 
occurred and there is presently no event or circumstance which would qualify as an Event of 
Default.

 9.1.9. All representations and warranties made herein are true and accurate to the knowledge of the 
Obligor.

 9.1.10.  The Obligor undertakes to inform the Lender immediately, if any representation or warranty 
under this Clause 8 becomes incorrect or untrue at any time.

9.2. With respect to the Security, the Borrower represents and warrants that:

9.2.1. The Borrower shall do all acts, deeds or things as may be required by the Lender for perfecting the 
hypothecation of the Security created herein and the rights, powers and remedies hereby 
conferred.

9.2.2 The Borrower shall affix the name of the Lender primarily on the Hypothecated Assets and shall 
not remove/delete/erase the same under any circumstances till the entire loan with interest cost 
and charges are repaid in full.

9.2.3.  The Borrower has obtained all authorizations, approvals, consents, licenses and permissions 
required in relation to this Agreement, related documents and the Hypothecated Asset. The 
Borrower has paid all taxes and statutory dues payable by him/her under Applicable Laws and has 
not received any demand, Claim or notice from any Person regarding the Hypothecated Asset.

9.2.4.  The Borrower shall maintain the Hypothecated Asset in good order and condition and make all 
necessary repairs, additions and improvements to it during the pendency of the Loan. The 
Borrower further agrees that he/she will not cause any deterioration to the condition of the Asset 
except for the normal wear and tear.

9.2.5. The Borrower shall use the Asset only for the use declared in the credit information specified in the 
Application Form, and shall not use the Hypothecated Asset for any purpose not permitted by 
Applicable Law / insurance policy (if applicable).

9.2.6. The Borrower agrees that at all times during the pendency of the Loan, in case the Hypothecated 
Asset is a vehicle, the Person who would be driving the Hypothecated Asset, holds a valid driving 
license entitling him/her to drive the Hypothecated Asset. Further, the Borrower undertakes that 
he/she or any representative / agent authorized by him/her to operate the Hypothecated Asset shall 
not do or abstain from doing any act which may result in the Hypothecated Asset being seized or 
confiscated by any authorities under Applicable Law.

9.2.7. The Borrower recognizes that any seller / manufacturer of the Asset or other such Person by or 
through whom the transaction may have been introduced, negotiated or conducted is not an agent 
of the Lender. The Borrower has identified the seller/manufacturer of the asset of his own and the 
Lender has no role in it.
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9.2.8. The Borrower hereby agrees to accept the Lender's accounts of sales, realization and recovery of 
the Hypothecated Asset as sufficient proof of amounts realized and related expenses.

9.2.9. The Borrower hereby agrees that any nominee or authorized representative of the Lender will, 
without any notice and at the risk and expense of the Borrower, be entitled at all reasonable times 
to enter any place where the Hypothecated Asset may be kept, inspect, value, superintend the 
disposal of and/or take particulars of all or any part of the Hypothecated Asset, and check all 
documents, statements, accounts, reports, information in relation to the Hypothecated Asset.

9.2.10. The Borrower hereby agrees to neither Transfer the Hypothecated Asset till the Repayment is 
completed in full, nor assign his/her right / interest in the Hypothecated Asset to any third person, 
without the written consent of the Lender.

9.2.11.  The Borrower hereby agrees that in case the Hypothecated Asset is a vehicle, then the Borrower 
shall register the Hypothecated Asset at his own cost and obtain endorsement on the registration 
book / certificate/ invoice in favour of the Lender and shall ensure delivery of the original 
registration book / certificate to the Lender within 7 (Seven) days from the date of receipt of the 
Asset duly hypothecated in favour the Lender and the Lender shall have no obligation for 
registration of the financed vehicle with hypothecation in favour of the Lender or any delay 
thereof.. Further, the Borrower agrees to not apply for any duplicate registration book for the 
Hypothecated Asset, otherwise than by delivering the application thereof to the Lender for 
endorsing its charge on the Hypothecated Asset.

9.2.12. The Borrower hereby agrees that, that in case the Hypothecated Asset is not a vehicle, then the 
Borrower shall obtain endorsement on the invoice and/or on the Asset and/or in any other manner 
required by Applicable Law at his own cost, in favour of the Lender and shall ensure delivery of the 
original invoice to the Lender within 7 (Seven) days from the date of receipt of the Asset duly 
hypothecated in favour the Lender.

9.2.13.  The Borrower agrees that the Hypothecated Asset shall be comprehensively insured (at his/her 
own expense during the continuance of the Security) with such insurance company as may be 
selected and identified by the Borrower to secure the interest of the Lender against all Losses and 
damages by riot, civil commotion risks, accident, fire, theft and all other risks usually covered by 
insurance including third party risks. The Borrower shall select the insurance company for the 
purpose of the aforementioned comprehensive insurance plan and other details and the lender has 
no responsibility for the same.

9.2.14.  The Borrower agrees to maintain the insurance policy procured for the Hypothecated Asset in full 
force and effect during the pendency of the Security and not to do or cause to be done anything 
whereby the policy gets vitiated. Further the Borrower agrees to renew the policy from time to 
time and ensure that the Hypothecated Asset remains insured throughout the Term or till the 
Repayment has been made in full, whichever comes later.

9.2.15.  At the discretion of the Lender, the Borrower agrees to allow the Lender to procure the insurance 
on the Hypothecated Asset on behalf of the Borrower and pay the premiums thereunder. The 
benefits of the insurance policy procured under the above Clauses 9.2.12 and 9.2.13, shall vest 
primarily with the Lender till such time that the Loan is paid in full. All proceeds of the insurance 
shall be first available to the Lender to adjust the dues payable under this Agreement. However, 
any non- payment of insurance premiums on the part of the Lender due to any reason including 
occurrence of any Event of Default (as defined below in Clause 10) by the Borrower, will not affect 
the liability of the Borrower to pay the necessary insurance premium and to keep the 
Hypothecated Asset insured. In the event there is a theft of the Hypothecated asset or any damage 
thereto by accident, the borrower shall not later than 24 hours, inform the same in writing to the 
Lender.

9.3. With respect to Repayment, the Obligor represents and warrants that he/she shall during the pendency of 
this Agreement:

9.3.1. Pay the Instalment amounts promptly on the exact Due Dates as specified in  here to, Schedule I
duly and promptly, irrespective of any loss of the Asset or defect in the Asset or loss in business or 
farming or any reason whatsoever, without arrears / reminders. 

9.3.2. Maintain sufficient balance in the account of the drawee bank for honouring post-dated cheques, 
inchoate cheques or Standing Instructions or ACH Mandate or Likewise and not issue any "Stop 
Payment" instructions, if applicable. 

9.3.3. Pay at his/her sole cost and risk and without any exposure to the Lender - all rates, assessments, 
taxes and other outgoings levied by the Government, Regional Transport Authority or any other 
authorities, payable on the Hypothecated Asset, independent of the Loan amount. The Borrower 
further agrees to provide copies of receipt of charges, taxes, assessments or outgoings on the 

7



Hypothecated Asset, if and when demanded by the Lender at the expense of the Borrower.

9.3.4.  Pay at his/her sole cost and risk and without any exposure to the Lender - various charges for 
possession of the Hypothecated Asset like tow away charges, parking charges, godown charges, 
rental and other such expenses incurred by the Lender for effecting the repossession of the Asset 
and for its safe keeping, and any other repossession charges borne by either the Borrower or borne 
by the Lender and thereafter reimbursed from the Borrower.

9.3.5. Pay or reimburse all expenses incurred by the Lender after an Event of Default (as defined below in 
Clause 10) has occurred in connection with the preservation of the Hypothecated Asset.

9.3.6.  Pay all premiums payable for the insurance as mentioned in the above Clause 9.2.12 and Clause 
9.1.13. The insurance policy to be taken out hereunder shall be in the name of the Borrower and 
the Lender shall be described as "Loss Payee" under such insurance. If the Loan amount has been 
obtained for financing an existing Asset, the insurance of such Asset shall also be endorsed in 
favour of the Lender as a "Loss Payee". 

9.3.7. Reimburse the Lender with the payment in lieu of insurance made by the Lender on behalf of the 
Borrower, in accordance with the above Clause 9.2.14.

9.3.8. In the event that there are multiple borrowers under this Agreement, then all Clauses contained in 
this Agreement, specifically pertaining to the Loan amount and other amounts payable by the 
Borrower under this agreement shall apply mutatis mutandis to the Co-Borrower as if the term 
"Borrower" also meant or included by implication, the Co-Borrower. Further, without prejudice to 
the liability of the Borrower to repay the Loan, the co-Borrower hereby agrees that the co-
borrower shall also be liable, jointly and severally, with the Borrower, for the Repayment of the 
Loan amount and all other amounts payable by the Borrower under this Agreement, and for 
performance of the Borrower's obligations under this Agreement.

9.3.9. In the event that the Repayment has been guaranteed by the Guarantor of the Borrower, all the 
obligations and liabilities pertaining to Repayment shall apply mutatis mutandis to the Guarantor.

9.3.10 The Borrower confirms handing over and the Lender agreed to receive Inchoate Post-Dated 
Cheques in respect to the recovery of the remaining dues at any time of the Loan Tenure or 
thereafter and the presumption to be made that that the Borrower is expressly authorizing the 
Lender to fill the inchoate Post-Dated Cheques on behalf of the Borrower and present the same for 
realization of the dues.

10. INDEMNIFICATION

10.1. The Obligor jointly and severally agrees and undertakes to indemnify and keep indemnified and 
harmless the Lender against all liabilities (including third party liability) arising from any Losses 
related to the Hypothecated Asset or any part thereof by way of seizure by any Person other than 
the Lender for any representation found to be untrue or false or any reason whatsoever or resulting 
from any legal process instituted by any Person other than the Lender.

10.2. The Obligor agrees and undertakes to indemnify the Lender or any other Persons claiming on 
behalf of the Lender against any Losses by reason of damage to or destruction or loss of the 
Hypothecated Asset for any cause whatsoever or by reason of any claim against them. 

10.3. The Obligor agrees and undertakes to indemnify the Lender from any harm through any suits, 
Claims, whether civil or criminal by any other Person whatsoever arising out of the possession, 
operation and use of the Hypothecated Asset. 

10.4. The Obligor further agrees and undertakes to indemnify the Lender against Losses or damage 
which the Lender may sustain or incur as a consequence of any default by the Obligor in the 
performance of both the Obligor's express and implied obligations under this Agreement.

11. EVENTS OF DEFAULT

11.1. Any one of the below mentioned acts of the Borrower, shall constitute :Events of Default

11.1.1.  Failure to effect payment of any one Instalment on the Due Date, as specified in  hereto. Schedule I

11.1.2.  Misrepresentation of any facts, producing false documents or failing to produce documents when 
called for by the Lender.

11.1.3.  Permanent disability rendering the Borrower unable to operate or supervise the operation of the 
Hypothecated Asset, death and/or insolvency of the Borrower.

11.1.4.  Transfer of or creation of encumbrance on the Hypothecated Asset by the Borrower. 

11.1.5.  Failure to pay any statutory levies such as taxes, fees, charges etc.

11.1.6. Failure to pay insurance premium and/or tax on insurance premium.

11.1.7 Failure to create hypothecating or charge.
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11.1.8 Any act of fraud on the part of the Borrower.

11.1.9 Default of the Borrower in any other loan amount with the Lender.

11.1.10 Death or disability of the Borrower if the Borrower is on individual.

11.1.11.  Use of the Hypothecated Asset contrary to Applicable Laws or insurance rules.

11.1.12.  Confiscation or attachment of the Hypothecated Asset for any execution proceedings by any 
Government authority.

11.1.13.  Damage or bodily injury caused to third party by accident or on purpose with the Hypothecated 
Asset by the Borrower or any Person authorized by the Borrower to operate the Hypothecated 
Asset.

11.1.14.  In case of payment by post-dated cheques, or ACH Mandate, any post-dated cheque or ACH 
Mandate issued by the Borrower that is not honoured for any reason whatsoever including the 
intimation of a "Stop Payment" order from the Borrower to its respective bank.

11.1.15.  Failure to procure and supply a copy of the registration certificate/ invoice of the Hypothecated 
Asset.

11.1.16. Breach of any one of the Representations and Warranties made by the Borrower in the above 
Clause 8. 

11.1.17.  Breach of any obligations of the Borrower under this Agreement, or any other act, which in the 
opinion of the Lender jeopardizes the interest of the Lender.

11.1.18.  In the event any amounts due under the Agreement remain unpaid on the Due Date(s), the Lender 
shall have the right to levy and recover Penal Charges, as mentioned in , at the Penal Schedule I
Charges Rate and the Borrower shall pay, in addition to the Interest, such Penal Charges on the 
overdue amount, from the Due Date up to the date of actual payment;

11.1.19.  If the Borrower is in breach of Material Term(s), the Lender shall have the right to levy and recover 
Penal Charges, as mentioned in , at the Penal Charges Rate and the Borrower shall pay, Schedule I
in addition to the Interest, such Penal Charges, till such time that the breach is cured;

11.1.20.  The Borrower shall pay the said Penal Charges along with applicable Goods and Service Tax (GST), 
other taxes (of any description whatsoever), charges and penalties which may be payable pursuant 
to applicable laws, from time to time, in relation to the Facility.

11.1.21.  The Borrower acknowledges and agrees that the Penal Charges are reasonable and commensurate 
to non-compliance of Material Term(s).

12. RIGHTS OF LENDER

12.1. In case of default in Instalment, by reason of the cheques issued by the Obligor not being honoured or failure 
of payment through the ACH or ADM or any other method, the Lender may initiate legal proceedings under 
the Negotiable Instruments Act, 1881, the Payment and Settlement Systems Act, 2007 or any other legal 
remedies available under the Applicable Laws. 

12.2. The Lender shall not in any way be responsible for delay, omission or neglect in encashment, damage or loss 
of any cheques (already given or to be given by the Obligor to the Lender in terms hereof) for any reasons 
whatsoever. Further, no interest or compensation shall be payable by the Lender in respect of the same. In 
case of any default in relation to vehicle/loan the Borrower shall surrender the vehicle to the lender and in 
default of such surrender the lender shall have the right to peacefully repossess the hypothecated vehicles.

12.3. The Lender is not required to provide notice or intimation to the Borrower prior to the presentation of any 
post-dated cheque.

12.4. Without prejudice to the Lender's or the Borrower's other rights, if the Borrower fails to pay any amount 
payable under this agreement or of any amount becoming due and payable, or any Event of Default occurs, 
the Lender is entitled to take steps towards getting the physical possession of the Hypothecated Asset and 
dispose or otherwise deal with the Hypothecated Asset to enforce the Security and recover the outstanding 
Loan amount by the following process:

12.4.1.  The Lender shall issue at least 1 (one) demand notice giving 7 (Seven) days' time to the Borrower 
before taking possession of the Hypothecated Asset, thereby giving an opportunity to the 
Borrower to repay, clear or settle the outstanding dues payable. If the outstanding dues payable as 
specified in the notice are not fully discharged within the stated period, the Lender shall have the 
absolute right to take possession of the Hypothecated Asset.

12.4.2.  The Lender shall be entitled to take possession of the Hypothecated Asset by authorizing such 
person(s) as the Lender considers appropriate and to repossess the Hypothecated Asset.

12.4.3.  The Borrower agrees and undertakes not to prevent or obstruct the Lender or the Person 
authorized by the Lender to take possession of the Hypothecated Asset. The Borrower further 
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agrees that the Lender and its authorized representatives will have unrestricted right of entry in 
and to the premises where the Hypothecated Asset is located.

12.5. Despite intimation by the Lender, if the Borrower fails to settle the outstanding dues along with all other 
charges and expenses prior to sale/auction of the Hypothecated Asset, the Lender shall be entitled to recall 
the entire Loan and sell, give on hire, or otherwise deal with the Hypothecated Asset by public or private 
auction or private sale or any other means of Transfer as determined by the Lender. The net proceeds of such 
Transfer thereof shall firstly accrue towards the satisfaction of all costs incurred in respect of effecting such 
Transfer, secondly towards payment of the balance of the Interest and other sums payable by the Borrower 
to the Lender and then towards the outstanding principal amount of the Loan as specified in   Schedule I
hereto.

12.6. The Lender will hand over possession of the Hypothecated Asset to the Borrower after repossession of the 
Hypothecated Asset and before concluding the Transfer of the Hypothecated Asset, only after the Loan 
amount and any other dues owed by the Borrower to the Lender under this Agreement are cleared in full by 
the Borrower.

12.7. Notwithstanding anything contained in this Agreement, the Lender shall be entitled to repossess the 
Hypothecated Asset without prior notice at any time during the Term, whether the entire Loan amount has 
been recalled or not, in the absolute discretion of the Lender, if there is any likelihood that the dues of the 
Lender will not be paid by the Borrower and/or the Hypothecated Asset is likely to be transferred by the 
Borrower to defeat the Security of the Lender.

12.8. The Lender shall be entitled to recover all expenses, as stipulated by the Lender incurred for 
repossession/seizure of the Hypothecated Asset. Neither the Lender nor any of its authorized 
representatives shall be liable for any loss, damage, depreciation of the Hypothecated Asset, or any other acts 
done for effecting seizure of the Hypothecated Asset.

12.9. The Lender is entitled to adjust the insurance premium remitted by the Borrower towards default in 
payment of any Instalment. The Borrower indemnifies the Lender from any loss or damages which may 
accrue due to the non-payment of insurance premiums.

12.10. The Lender's rights created under these presents and/or the rights, powers or remedies conferred on the 
Lender by this Agreement shall not be discharged or affected by:

(a) any time, indulgence, concession, waiver, forbearance or consent at any time given by the Lender 
for the performance of the obligations by the Borrower under this Agreement or under the 
Financing Documents;

(b) any amendment, modification or supplement to these presents, any Finance Document or any 
other agreement, guarantee, indemnity, right or remedy or lien;

(c) making or absence of any demand on the Borrower or any other Person for payment by the Lender;

(d) enforcement or absence of enforcement of these presents or any other agreement, security interest, 
guarantee, indemnity, right, remedy or lien;

(e) existence or release of any other agreement, security interest, guarantee, indemnity, right, remedy 
or lien (including the release of any part of the Hypothecated Properties);

(f) the amalgamation, reconstruction or reorganization of the Borrower or s

(g) the illegality, invalidity or of any defect in any provision of these presents or any other agreement, 
invalidity or un enforceability of or any defect in any provision of any agreement or Financing 
Documents.

12.11. Without prejudice to the right to perform such activities through itself, or through its officers or employees, 
the Lender is entitled to appoint one or more third parties and to delegate to such third party, all or any of its 
functions, rights and powers under this Agreement relating to administration of the Loan, including the 
right and authority to collect and receive on behalf of the Lender, from the Obligor, all due and unpaid 
amounts. In such an event, the Lender may also disclose the all the information provided by the Obligors 
under this Agreement and the Application Form with such third parties.

 Notwithstanding anything contained in Clause 12 above, the Hypothecated Assets may be immediately 
repossessed, and no notice prior to such repossession will be required to be given by the Lender to the obligor 
and the obligor expressly waives the right to receive the Repossession Notice, in the event of the happening 
of any of the followings : 

12.11.1  Where the Outstanding dues have not been paid; 

12.11.2  Where change of any of the Obligor's place of residence without intimation to the Lender; 

12.11.3  Where the Obligor is in contravention of any law; 

12.11.4  Where the Obligor has availed the Facility fraudulently from the Lender or any statement or 
representation made by the Obligor to the Lender is false or incorrect; 
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12.11.5  Where the Obligor has contravened the terms of the Agreement; 

12.11.6  Where the Vehicle acquired by the Obligor under this Agreement is in possession of a third party; 

12.11.7  Where any proceedings for insolvency / winding up are initiated against the Obligor; or

12.11.8 Where any situation which in the view of the Lender may constitute an event of fraud or evasion 
by the Obligor including without limitation (a) change of any registration plates/ special marks and 
numbers embossed on engine / chassis in relation to any of the Assets; (b) non availability of the 
Obligor for any period of time and any suggestion made to the Lender by any neighbour of the 
Obligors, other lenders and the likes, that any of the Obligor is absconding; (c) the Obligor has been 
avoiding payment to its other lenders; (d) the endorsement of hypothecation recorded with the 
concerned regional transport office has been deleted, altered / manipulated; or (e) the Obligor has 
created third party rights/ encumbered the Assets, without prior written consent / approval of the 
Lender.

12.12. Pre-Sell Notice & Disposal of Hypothecated Vehicle after Repossession: 

 In the event of default by the Borrower and failure to repay the outstanding dues within the stipulated 
period, the Lender shall have the right to sell, auction, or otherwise dispose of the Hypothecated Vehicle to 
recover outstanding amounts. Prior to such sale or disposal, the Lender shall issue a Pre-Sell Notice allowing 
at least 7 days' time to the Borrower, specifying:

(i)  Details of the default and the total outstanding dues payable by the Borrower.

(ii)  Timeframe (minimum 7 days) within which the Borrower must settle the dues to prevent the sale.

(iii)  Right of the Borrower to redeem the asset by clearing outstanding dues before the sale.

If the Borrower fails to remedy the default within the prescribed period, the Lender shall proceed with the 
sale/ auction/private treaty, and the proceeds shall be adjusted against the outstanding dues, with any 
remaining shortfall shall still be recoverable from the Borrower. Any surplus, after settling the dues and 
related costs, shall be refunded to the Borrower.

12.13. In the event that the sale or auction of the hypothecated asset does not fully cover the outstanding dues, 
including principal, interest, and associated recovery costs, the Borrower shall remain liable for the 
repayment of the shortfall / loss on sale amount. The Lender shall have the right to recover the remaining 
amount from the Borrower through legal proceedings or any other lawful means.

13. INFORMATION RIGHTS OF THE LENDER

13.1. The Obligor shall inform the Lender in the event any harm or damage is caused to the Asset, within 7 (Seven) 
days of happening of such event;

13.2. The Obligor shall immediately notify the Lender in the event any circumstance arises which affects the 
Obligor's ability to make Repayment of the Loan Amount within the time specified and the schedule 
provided in  hereto.Schedule I

13.3. The Obligor shall immediately notify the Lender in the event any circumstance arises which may affect the 
performance of any of the his/her obligations under the Agreement.

13.4. The Borrower shall immediately notify the Lender of any change in his business, Assets, capacity to Repay, 
change in income, or any properties owned by him/her.

13.5. The Obligor shall immediately notify the Lender of any change in the information provided by him/her in 
the Application Form or any .Schedule hereto

14. TERMINATION

14.1. This Agreement shall expire I terminate at the behest of the Lender on the occurrence of any one of the 
following events:

 14.1.1. Repayment of the entire Loan amount, interest thereon and all other charges levied by the Lender 
and/or the relevant authority under Applicable Laws;

 14.1.2. Occurrence of any Event of Default as specified in the above Clause 11.

 14.1.3. Recalling of the Loan by the Lender; and

 14.1.4. Failure of the Borrower to avail of the Loan within 30 (Thirty) days from the Effective Date.

14.2. Termination of this Agreement shall be without prejudice to all the rights and remedies under Applicable 
Laws available to the Lender, including the right to seek, as an alternative to termination, specific 
performance of obligations under the Agreement or terminate the Agreement and seek Losses for the breach 
committed from the Borrower during the period prior to such termination.

14.3. The termination of this Agreement shall not relieve any Party of any obligations or liabilities accrued prior 
to the date of termination.
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15. GOVERNING IAW AND DISPUTE RFSOLUTION

15.1. Any dispute, difference, controversy or claim(s) arising out of, relating to, or in connection with this 
[Agreement], or [Loan] or other [Transaction Documents], or in any way relating hereto, or any terms, 
conditions or provision herein mentioned or the construction or interpretation thereof or otherwise in 
relation thereto (each a “Dispute”), the [Parties] shall first endeavour to resolve such Dispute by mutual 
discussion, failing which the same shall be referred to arbitration, before a sole arbitrator to be appointed 
from the panel maintained by an agency or institution, independent, impartial and neutral, and in 
accordance with the Arbitration and Conciliation Act, 1996, or any statutory amendments thereof, from 
time to time being in force. 

15.2. All such dispute difference, controversy or claim(s) arising out of, relating to, or in connection with this 
[Agreement], as per clause no. 15.1 shall be referred to Arbitration institutes which are duly registered or 
incorporated in terms of Law, namely 

 (a) Council for National and International Commercial Arbitration (CNICA) having its Registered 
office at New No.90, Old No.73, “Orient Chambers” 4th Floor, Armenian Street, Chennai – 600 
001. Tamil Nadu;

 (b) Global Arbitration & Mediation Council, alias Pramila Devi International Arbitration & Dispute 
Resolution Council, having its office at F-251, Second Floor, Laxmi Nagar, East Delhi, East Delhi, 
East Delhi- 110092, Delhi;

 (c) Delhi International Arbitration Center (DIAC) having its Registered office at Delhi High Court 
Campus, Sher Shah Road, New Delhi – 110503;

 (d) …………………………………………………………..

 (e) Or any other agency or institution as recognized by the Law.

15.3. All proceedings of such arbitration shall be in the English Language. The seat and venue of the arbitration 
shall be only at Delhi. The Arbitral Tribunal may conduct the proceedings physically as well as virtually as 
per the request of the parties.

15.4. Subject to the provisions of the above Clause 15.1, the courts at Delhi, only shall have exclusive jurisdiction 
to determine any other disputes arising out of or in relation to this Agreement.

16. MISCELLANEOUS

16.1. Transfer. Assignment & Securitization: The Lender is entitled to Transfer, assign or create additional charge 
on the Hypothecated Asset, in whole or in part, to any third party. Any such Transfer, assignment and/or 
securitization shall conclusively bind the Borrower. The Borrower will be bound to accept any such third 
party as creditor exclusively or as a joint creditor with the Lender. The Borrower agrees to allow the third 
party the authority to proceed for collection of dues from the Borrower. The Borrower shall not assign or 
Transfer all or any of its rights, benefits and obligations hereunder.

16.2. Entire Agreement: This Agreement, the Schedules hereto and all documents attached herewith, constitute 
the entire understanding between the Parties with regard to the subjects hereof and shall supersede and 
extinguish any previous drafts, agreements or understandings between all or any of the Parties (whether oral 
or in written) relating to the subject matter herein.

16.3. Severability: The invalidity or unenforceability of any provision in this Agreement shall in no way affect the 
validity or enforceability of any other provision herein. In the event of the invalidity or unenforceability of 
any provision of this Agreement, the Parties will immediately negotiate in good faith to replace such a 
provision with another, which is not prohibited or unenforceable and has, as far as possible, the same legal 
and commercial effect as that which it replaces.

16.4. Amendments and Waiver: No modification or amendment to this Agreement and no waiver of any of the 
terms or conditions hereof shall be valid or binding unless made in writing and duly executed by all the 
Parties.

16.5. Benefit of the Agreement: This Agreement shall be binding upon and ensure to the benefit of each Party 
hereto and its I his/her successors and/or assigns who in the case of the Borrower shall be the person 
permitted as assignee by the Lender on the terms and conditions satisfactory to the Lender. The Lender shall 
have the absolute discretion to pass on the benefit of this agreement to the legal representative of the 
Borrower even if he/she is willing to perform and comply with the requirements and obligations under this 
Agreement.

16.6. Notices: Unless otherwise provided herein, all notices or other communications to be given shall be made in 
writing and by letter (hand delivered with due acknowledgement or registered post) or email 
communication (followed by written notice by registered post) and shall be deemed to be duly given or 
made, in the case of personal delivery, when delivered, or, in the case of a letter, 5 (Five) calendar days after 
being deposited in the post (by registered post, with acknowledgment due), postage prepaid, to such Party at 
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its address specified in the name clause herein above or at such other address as such Party may hereafter 
specify for such purposes to the other by notice in writing.

16.7. Survival: All the provisions in this Agreement, which by their nature are intended to survive termination of 
this Agreement hereof shall survive termination of this Agreement.

16.8. Counterparts: This Agreement may be executed in one or more counterparts, each of which when so 
executed and delivered shall be deemed an original but all of which together shall constitute one and the 
same instrument and any Party may execute this Agreement by signing any one or more of such originals or 
counterparts.

16.9. The Borrower hereby confirms that the Key Facts Statement (KFS), as defined herein, was provided by the 
Lender prior to the execution of this Agreement. The Borrower acknowledges that the contents of the KFS 
were explained in a language understood by them, and that they have read, understood, and agreed to the 
terms and conditions set forth therein. The Borrower further agrees that no fees, charges, or costs other than 
those disclosed in the KFS shall be levied without their explicit prior consent, in accordance with applicable 
regulatory guidelines.

17. Grievance Redressal Mechanism

 A robust process for Grievance Redressal has been defined by the management to ensure that the company 
provides maximum possible windows to its customers in case their grievances are not addressed with utmost 
satisfaction. Any customer with a grievance can raise the same to our Regional Nodal Officers as per the 
Region wise contact details given under Annexure 1 Alternatively, they can email us at 
care@kisanfinance.com or call us at 18002035972 between 09:30 am to 06:00 pm on weekdays. They can also 
write to us at Customer Care, IFFCO Kisan Finance Limited, IFFCO Tower-1, 3rd Floor, Sector-29, 
Gurugram-122001, Haryana.

IN WITNESS WHERE OF  the Parties here to have executed this Agreement on the date and the year first here in 
above written.
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(Full description of the Assets to be hypothecation):

Loan cancellation Charges: INR

Penal Charges Rate _______%
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I/We, Mr./Mrs./M/s. _________________________________________________________________________, and

_____________________________, Indian citizens of age ______, _______, and _______________ years, residing 

at____________________________, and ____________________________________________________________

hereby appoint and constitute IFFCO Kisan Finance Limited , a non-banking financial company ("Lender")

registered under the Reserve Bank of India Act, 1934, incorporated under the provisions of the Companies Act, 2013 

and having its registered office at IFFCO Sadan, C-1, District Centre, Saket Place, New Delhi-110017; hereinafter 

referred to as the "Attorney" which expression shall unless repugnant to the context be deemed to include its officers, 

representatives, successors and permitted assigns, to be any lawful attorney in my/our name and or on my/our behalf 

to do any one or all of the following acts, deeds and things, namely:

1. To sell (either by public auction or private treaty) or exchange and convey transfer and assign the asset for which 

I/we have procured a loan from the Lender, for such consideration and subject to such covenants as the Attorney 

may think fit and to give receipts for all or any part of the purchase, financing or other consideration money.

2. To mortgage, charge or encumber and also to deal with my/our asset(s) procured from a secured loan given to me 

by Lender or any part thereof as the Attorney may think fit for the purpose of paying off, reducing, 

consolidating, or making substitution for any existing or future mortgage, charge, encumbrance, hypothecation 

or pledge of the same or any part thereof as the Attorney shall think fit and in general to sanction any scheme for 

dealing with mortgages, charges, hypothecations or pledges of any property or any part thereof as fully and 

effectually as I myself/we could have done.

3. To make any other statements and/or note and/or memorandum that is necessary to create mortgage by deposit 

of title deeds and also to execute any writings, deeds, agreements, undertakings, indemnities etc. on my/our 

behalf in respect of mortgage of the said asset.

I/We, the above named do hereby undertake to ratify whatever the Attorney or any substitute or agent appointed by 

him under the power in that behalf hereinbefore contained may lawfully do or cause to be done in and by virtue of 

these presents.
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I/We, Mr./Mrs./M/s.  Indian citizens of age ______________________________________________, years, residing 

at____________________________________________________________________________________________

______________________________________________________________ and  hereby unconditionally and  

without limitation, state  the following: 

1. That in addition to general lien or similar right to which you as IFFCO Kisan Finance Limited  is ("Lender")

entitled by law, you may at any time and without notice to me in your absolute discretion, combine or 

consolidate all or any of my loan accounts and set off or transfer any sums or sums standing to the credit of any 

one or more such accounts in or toward satisfaction of any of my liabilities to you on any other account or in any 

other respect whether such liabilities be actual or contingent primary or collateral and several or joint.

2. That in respect of all such accounts and liabilities aforesaid you shall have a lien on all assets, stocks, shares, 

securities, property and/or book debts belonging to me or now or hereafter held by you for safe custody, 

collection, or otherwise and all moneys now or hereafter standing to my credit with you or any current or any 

other account and you will have the right to sell, realize, all such securities and property as aforesaid for the 

purpose of realizing your dues.

3. That I hereby agree, confirm and undertake that I will at all times and as and when required, make out a clear 

and marketable title to the asset procured from the secured loan granted to me by Lender, to the satisfaction of 

Lender and/or counsel of Lender, free from all reasonable doubts, claims and encumbrances. No change that 

would materially affect the said property has taken place after the submission of my application to Lender.

4. That the aforesaid rights are available to you notwithstanding any agreement between me and you, to the 

contrary and notwithstanding the fact that a particular security is given to you earmarked for a particular 

secured loan or account and the same is cleared by me by payment.

I, the above named do hereby subscribe my hand hereto, the day and year mentioned hereinabove.

Signed and Delivered by Borrower, Co Borrower(s) and Guarantor(s) (where ever applicable), In token of and 

witness of having read, verified, understood, irrevocably agreed to, accepted, confirmed and declared all the pages 

nos. 1 to 15 of this agreement, the schedule, all contents thereof including all the terms and conditions contained 

therein, and having authenticated accuracy and correctness of the same.
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SCHEDULE III



DECLARATION FOR SIGNING IN VERNACULAR LANUGAGE/AFFIXING OF THUMB IMPRESSION

(a)  I, Mr./Ms. ______________________________________an Indian citizen of age_____________ years, residing 

at__________________________________________________________________________________________  , 

am the  which expression shall mean and include such Person's successors, legal heirs, executors, ("Borrower")

administrators and permitted assigns).

 and

(b)  I, Mr./Ms. ______________________________________an Indian citizen of age_____________ years, residing 

at__________________________________________________________________________________________  , 

am the  which expression shall mean and include such Person's successors, legal heirs, executors, ("Co-Borrower")

administrators and permitted assigns).

 and

(c)  I, Mr./Ms. ______________________________________an Indian citizen of age_____________ years, residing 

at__________________________________________________________________________________________  , 

am the  which expression shall mean and include such Person's successors, legal heirs, executors, ("Guarantor")

administrators and permitted assigns).

 and

(d)  I, Mr./Ms. ______________________________________an Indian citizen of age_____________ years, residing 

at__________________________________________________________________________________________  , 

am the  declare and state as follows:("Translator")

The  has read out and explained the contents of the Loan and all other documents (“Loan Documents”) (d)Translator

incidental to availing the Loan from IFFCO Kisan Finance Limited (hereinafter referred to as the "Lender") to us i.e. the 

(a)Borrower, (b) Co-Borrower and (c) Guarantor. 

We, the  declare that we have understood the contents of the Loan (a)Borrower, (b) Co-Borrower and (c) Guarantor

Documents and have affixed our signature/thumb impression thereon after understanding the terms and conditions of 

the same and its implications on my rights and obligations.

We, the  agree that we have understood the same and do hereby agree (a)Borrower, (b) Co-Borrower and (c) Guarantor

to abide by all the terms and conditions of the Loan as set out in the Loan Documents. 

We, the , further declare that we have executed this declaration (a)Borrower, (b) Co-Borrower and (c) Guarantor

without any undue influence, coercion, misrepresentation, or fraud and have done so of our own free will and consent. 

We, the  declare that whatever we have stated herein above is true and (a)Borrower, (b) Co-Borrower and (c) Guarantor

correct. 

Name  of Translator     Name of Borrower

Signature of Translator     Signature/ Thumb Impression 
of Borrower

Name of Co-Borrower    Name of Guarantor

Signature / Thumb Impression 
of Co-Borrower 

Signature / Thumb Impression 
of Guarantor
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1. I wish & undertake to insure my Vehicle/Equipment/other (pl specify)…………………………………….......  

with …………………………………………………………..........…………………………..…………….……

2. I am fully responsible for the insurance of my asset/s and undertake to make sure that it is comprehensively 

insured at all times, and shall keep IFFCO Kisan Finance Ltd. indemnified of the same. Further, I will ensure 

that lien on my insurance policy is marked favouring IFFCO Kisan Finance Ltd. till the loan is fully repaid. 

3. I am fully aware that my IFFCO Kisan Finance Ltd. Loan repayment is independent of delivery I insurance 

claim processing/state of my asset. 

4. Notwithstanding the above, I hereby authorize you to add insurance premium, to ensure prompt and adequate 

insurance coverage during the currency of the loan agreement, by way of deposit and I will pay the amount so 

added for this purpose and included in the instalments mentioned in the first Schedule to the loan agreement. 
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Signature of IKFL Representativ
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Sir,

Ref: Loan Agreement No. ..................................................................................................................................................................... 

This has reference to my/our application dated ................................ for a loan of Sum of Rs. ............................................................. 

to purchase a.................................I / we note that you have sanctioned the same.

Pursuant to the above, I / we have also executed the necessary loan documents with you along with the guarantor 

Mr/Ms. .........................................................................as above. Since I/We intend buying the asset / Vehicle  ................................ 

.........................................(Description of Asset) From/Through .......................................................... (Dealer/Seller/Owner/DSA)

I/ We request you to make payment of the sum of Rs. .................................................................... towards the value of the asset to

M./s .......................................................................... (Dealer/Seller/Owner/DSA Name & Address)through cheque/online 

transfer.

Thanking You, 

Yours truly,

Sir,

I/ We .....................................................................................................................................................................................................

hereby acknowledge having taken delivery from ............................................................................................................................... 

Motor Vehicle I Asset .......................................................................... Covered under Policy No. ..................................................... 

bearing Engine No. ……………………………………. & Chassis No. …………………………………............….. and/or 

Machine No. …………………………………………. in good order and Condition, complete with all tools and accessories, 

having availed loan against hypothecation of the said vehicle/asset from M/s. IFFCO Kisan Finance Ltd., IFFCO Sadan, C-1, 

District Centre, Saket Place, New Delhi - 110017, under loan agreement dated and in accordance with the term and conditions 

contained therein.

28



29



30



31



32



To,

The Manager,

IFFCO Kisan Finance Limited.

..................................... Branch

Address: .................................................................................................................................................................

PIN ……………………….

Sub : Surrender of Financed Vehicle

Loan Agreement No. : 

Make and Model : 

Registration No. : 

Engine No. :

Chassis No : 

..........................................................................

..................................................................................

...................................................................................

...........................................................................................

............................................................................................

Sir,

I, ..................................................................., S/o / D/o / W/o ......................................................, had obtained a

Vehicle/……….......…… Loan of Rs. ...................................................................... from IFFCO Kisan Finance 

Ltd. (Company) vide Agreement no……………..…....... to purchase the above vehicle / ……….......……….. 

which is duly hypothecated in favour of the Company, with a promise to repay the Loan amount along with 

agreed interest & charges  payable to the company in terms of the said Agreement on timely manner.

Due to Financial difficulty I, am unable to ply/use the said vehicle / ……………..….. and repay the Loan 

amount as per the terms of the Agreement and hence I am peacefully surrendering the above vehicle / 

………………...., without any coercion or pressure whatsoever, to the authorized representative of the 

Company and hereby requesting the company to take all possible steps including  auction/sale of the vehicle 

to the highest offer and adjust the sale proceeds against my dues. I also acknowledge that in case of any 

financial loss incurred by the Company after such Auction/sale, I shall be responsible to repay the said loss 

amount to the company on demand.

Regards,

Name ………………………………..……………….....

S/o / D/o / W/o …………………….……………….......

Address: ………………………………………………...

Date : ............................

VEHICLE SURRENDER LETTER
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forward herewith the certificate of taxation of Motor Equipment bearing No

and hereby request that certificate of taxation



Driving license

Driving license



simultaneously





















 resides.
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